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"(f) subsequent modifications of sanctions.—The President
may, after consultation with the Congress, limit the scope of sanc-
tions applied to a parent, affiliate, subsidiary, or successor entity of
the foreign person determined to have committed the violation on
account of which the sanctions were imposed if the President deter-
mines that—
"(1) the parent, affiliate, subsidiary, or successor entity (as the
case may be) has not, on the basis of available evidence, itself
violated the export control regulation involved, either directly
or through a course of conduct;
"(2) the government with jurisdiction over the parent, affili-
ate, subsidiary, or successor entity has improved its export
control system as measured by the criteria set forth in subsec-
tion (d)(2);
"(3) the parent, affiliate, subsidiary, or successor entity, has
instituted improvements in internal controls sufficient to detect
and prevent violations of the export control regime imple-
mented under paragraph (2); and
"(4) the impact of the sanctions imposed on the parent, affili-
ate, subsidiary, or successor entity is proportionate to the
increased defense expenditures imposed on the United States.
Notwithstanding the preceding sentence, the President may not
limit the scope of the sanction referred to in subsection (b)(l) with
respect to the parent of the foreign person determined to have
committed the violation, until that sanction has been in effect for at
least 2 years.
"(g) reports to congress.—The President shall include in the
annual report submitted under section 14, a report on the status of
any sanctions imposed under this section, including any exceptions,
exclusions, or modifications of sanctions that have been applied
under subsection (c), (d), or (f).
"(h) discretionary imposition of sanctions.—If the President
determines that a foreign person has violated a regulation issued by
a country to control exports for national security purposes pursuant
to the agreement of the group known as the Coordinating Commit-
tee, but in a case in which subsection (a)(2) may not apply, the
President may apply the sanctions referred to in subsection (b)
against that foreign person for a period of not more than 5 years.
"(i) compensation for diversion of militarily critical tech-
nologies to controlled countries.—<1) In cases in which sanc-
tions have been applied against a foreign person under subsection
(a), the President shall initiate discussions with the foreign person
and the government with jurisdiction over that foreign person
regarding compensation on the part of the foreign person in an
amount proportionate to the costs of research and development and
procurement of new defensive systems by the United States and the
allies of the United States to counteract the effect of the techno-
logical advance achieved by the Soviet Union as a result of the
violation by that foreign person.
"(2) The President shall, at the time that discussions are initiated
under paragraph (1), report to the Congress that such discussions
are being undertaken, and shall report to the Congress the outcome
of those discussions.
"(j) other actions by the president.-—Upon making a deter-
mination under subsection (a) or (h), the President shall—

